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Michigan State Hospital Finance Authority 
 
Bond Issue Guidelines 
 
If a proposed bond issue does not meet one of the following criteria, it should be brought 
to the loan committee. 
 
1. Investment Grade Rating from a Nationally Recognized Agency experienced in 

rating healthcare organizations; or 
 
2. Letter of credit, bond insurance, or guarantee from an organization with an 

Investment Grade Rating; or 
 
3. Privately placed with Institutional Investors, in minimum denominations of 

$100,000, which provide an Investor Letter; or  
 
4. A limited offering to Institutional Investors, in minimum denominations of 

$100,000.  The bonds will be sold through an Underwriter with an acceptable 
disclosure document and legal opinion.  

 
 
Definitions: 
 
Institutional Investor- A firm that purchases large volumes of municipal securities, 
including mutual funds, banks, insurance and finance companies.  
 
Investment Grade Rating- minimum rating of BBB- or Baa3 
 
Investor Letter- A letter signed by each Institutional Investor acknowledging the risks 
associated with the securities being purchased and a representation of its financial ability 
to take such risks, its access to information on the securities and its intent to hold the 
securities for investment purposes.  The letter must state that the Institutional Investors 
have not relied on information provided by the Authority. 
 
Nationally Recognized Agency – Fitch Ratings, Standard & Poor's Ratings Services, or 
Moody’s Investors Service 
 
Underwriter- A registered broker-dealer of municipal securities  
 


